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BRITAM UMBRELLA FUND UNIT TRUST SCHEME
FUND MANAGER’S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2025

Britam Asset Managers Company (Uganda) Limited (the “Fund Manager) submits its report together with the
audited financial statements for the year ended December 2025 that discloses the state of financial affairs of
the Britam Umbrella Fund Unit Trust Scheme (the “Fund"”).

INVESTMENT OBJECTIVES

The objective of the Britam Umbrella Fund Unit Trust Scheme is to achieve a reasonable level of current income
and enhance capital growth. This is achieved by investing in a diversified spread of shares and fixed income
securities. The Fund's long-term strategy is to have a bias towards equities offering long term value.

The key investment philosophies for the Britam Umbrella Fund Unit Trust Scheme are:

e To maintain a balanced and optimal portfolio by investing in shares of companies with strong potential of
growth and fixed income instruments with attractive yields.

e To achieve its performance objectives through well-researched and superior share selection.

e Toinvestin quality businesses diligently selected based upon attractive long-term fundamentals.

FUND PERFORMANCE

The highest and lowest absolute yields were as per the table below:

2025 2024
Highest price (%) 11.89 % 13.00%
Lowest price (%) 9.28% 9.82%

INCOME DISTRIBUTION

The profit realised by the Fund for the year 2025 is: Ushs 9,428 billion (2024: Ushs 8,616 billion). This profit
has been distributed to the unit holders.

TOTAL VALUE OF THE FUND
The total book value of the Fund as at 31 December 2025 is Ushs 85,312 billion (2024: Ushs. 82,544 billion).
AUDITOR

The Fund's auditor, Ernst & Young Certified Public Accountants, has expressed their willingness to continue
in office in accordance with the provisions of section 88 of the Collective Investment Schemes (Unit Trusts)
Regulations 2003.

On behalf of the Fund Manager On behalf of the Fund Manager

Britam Asset Managers Company Britam Asset Managers Company (Uganda)
(Uganda) Limited Limited

pate:.. =V 12 2026



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
STATEMENT OF FUND MANAGER’S RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2025

The Capital Markets Authority Act Cap. 64, Capital Markets Authority (Accounting and Financial Requirements)
Regulations, Collective Investment Schemes Act Cap. 65 and the Collective Investment Schemes (Financial
and Accounting) Regulations, of Uganda require the Britam Asset Managers Company (Uganda) Limited (the
“Fund Manager”) to prepare financial statements for each financial year, which present fairly the financial
position of the Britam Umbrella Fund Unit Trust Scheme (the “Fund”) at the end of the financial year, and of its
performance and cash flows and that contributions are remitted in accordance with the rules of the Fund. They
also require the Fund Manager to ensure that the Fund maintains proper accounting records that are sufficient
to show and explain the transactions of the Fund and disclose with reasonable accuracy the financial position
of the Fund and that enables them to prepare financial statements of the Fund that comply with the IFRS
Accounting Standards as issued by the International Accounting Standards Board and the requirements of the
Capital Markets Authority Act Cap. 64, Capital Markets Authority (Accounting and Financial Requirements)
Regulations, Collective Investment Schemes Act Cap. 65 and the Collective Investment Schemes (Financial
and Accounting) Regulations, of Uganda. The Fund Manager is also responsible for safeguarding the assets
of the Fund and for taking reasonable steps for the prevention and detection of fraud and error.

The Fund Manager accepts responsibility for the preparation and fair presentation of the financial statements
which have been prepared in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board and the requirements of the Capital Markets Authority Act Cap. 64, Capital
Markets Authority (Accounting and Financial Requirements) Regulations, Collective Investment Schemes Act
Cap. 65 and the Collective Investment Schemes (Financial and Accounting) Regulations, of Uganda. The Fund
Manager is of the opinion that the financial statements give a true and fair view of the state of the financial
affairs of the Fund and of its operating results. The Fund Manager further accepts responsibility for the
maintenance of accounting records that may be relied upon in the preparation of financial statements, as well
as designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements.

DECLARATION STATEMENT

° The Britam Umbrella Fund Unit Trust Scheme is an approved Unit Trust within the meaning of the Capital
Markets Authority Act Cap. 64 of Uganda;

° The unitholders are not liable for the debts of the Unit Trust; and

° The Britam Umbrella Fund Unit Trust Scheme is a securities fund investing in income securities at
attractive yields to ensure the return of the fund is maximised.

In preparing the financial statements, the Fund Manager has assessed the Fund's ability to continue as a going
concem and disclosed, as applicable, matters relating to the use of the going concern basis of preparation of
the financial statements. Nothing has come to the attention of the Fund Manager to indicate that the Fund will
not remain a going concem for at least the next twelve months from the date of this statement.

On behalf of the Fund Manager On behalf of the Fund Manager

Britam Asset Managers Company Britam Asset Managers Company (Uganda)
(Uganda) Limited Limited
pate:... 2002 .. 2026
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KCB BANK Uganda Ltd

Lohana Towers

Plot 56, Lugogo Bypass

P. 0. Box 7399

Kampala, Uganda

Tal: +256 200 755 660
ContactCenterUGQ@ug.kebgroup.com

TRUSTEE REPORT TO UNITHOLDERS
Dear Unit Holders,

In accordance with section 121(1) and (2) of the Collective Investment Scheme (Unit
Trusts) Regulations 2003 of Uganda, we KCB Bank Uganda Limited in our capacity as
Trustee of the Britam Umbrella Yield Fund (the “Fund”), hereby confirm that:

a) As part of our fiduciary responsibility and ensuring regulatory compliance, we
noted a breach in the investment limit in Fixed Deposits. The fund’s exposure to
Fixed Deposits was at 10.4% against the scheme particulars limit of 10% giving
an exposure of 0.4% of the fund's assets.

We wish to assure the unitholders that whereas there was exceedance in the
investment limit, this did not impact the fund's risk profile or returns. The Fund
continues to maintain its investment approach.

b) There were no deviations from any of the provisions of the Trust Deed and those
of the Regulations.

For and on behalf of the Trustee , KCB Bank Uganda Limited
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Directors: Mathias Kalamba [Chairman); Allen S. Asiimwe; Lawrence K. Kimathi; Evelyn Namara; Dr. Joyce N. Tamale;
Edgar Byamah [Managing Director]; Agnes M. Mayanja [Executive Director)

KCB Bank Uganda Limited is regulated by the Bank of Uganda. Customer deposits are protected by
the Deposit Protection Fund up to Ugx 10million.

Reg 92973



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
REPORT OF THE CUSTODIAN
FOR THE YEAR ENDED 31 DECEMBER 2025

In accordance with the Collective Investments Schemes (Unit Trusts) Regulations, 2003 of Uganda (herein
the ‘Regulations’) and the Custody Agreement between Standard Chartered Bank Uganda Limited as the
Custodian and Britam Asset Managers Company (Uganda) Limited as the Fund Manager, we confirm:

a) We have discharged the duties prescribed for a Custodian under the Regulations and the Britam Umbrella
Fund Unit Trust Scheme Deed and Rules.

b) For the year ended 31 December 2025, we have held the assets for the Britam Umbrella Fund Unit Trust
Scheme, including the securities and income that accrue thereof, to the order of the Fund Manager and
facilitated the transfer, exchange or delivery in accordance with the instructions received from the Fund
Manager.
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On behalf of the Custodian On behalf of the Custodian

Standard Chartered Bank Uganda Limited Standard Chartered Bank Uganda Limited




Ernst & Young The firm is licensed and regulated by ICPAU; NO: AF 0010

Certified Public Accountants Tel: +256 414 343520/4
Ernst & Young House Tel: +256 752 343520/4
Plot 18, Clement Hill Road Email: info.uganda@ug.ey.com
1 Shimoni Office Village www.ey.com
' P.0O. Box 7215

Kampala, Uganda

Shape the future

with confidence

REPORT OF THE INDEPENDENT AUDITOR
TO THE UNIT HOLDERS OF THE BRITAM UMBRELLA FUND UNIT TRUST SCHEME

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of the Britam Umbrella Fund Unit Trust Scheme (the “Fund”) set out
on pages 10 to 27, which comprise the statement of financial position as at 31 December 2025, the statement
of comprehensive income, statement of changes in net assets attributable to unit holders and statement of
cash flows for the year then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Fund
as at 31 December 2025, and its financial performance and its cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board and
the requirements of the Capital Markets Authority Act Cap. 64, Capital Markets Authority (Accounting and
Financial Requirements) Regulations, Collective Investment Schemes Act Cap. 65 and the Collective
Investment Schemes (Financial and Accounting) Regulations, of Uganda.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) as applicable to audits of financial statements of public
interest entities, and other independence requirements applicable to performing audits of financial statements
of the Fund and in Uganda. We have fulfilled our other ethical responsibilities in accordance with the IESBA
Code and in accordance with other ethical requirements applicable to performing audits of the Fund and in
Uganda. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of
the financial statements. The results of our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the accompanying financial statements.

M.M.Ssempijja, G.Byamugisha, J.Rwajekare, F K.Agaba, S.M.Chelangat
Easl Africa Offices: Nairobi, Dar es Salaam, Kigal . 6
A member firm of Ernst & Young Global Limited
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Key Audit Matters (Continued)

Key audit matter How our audit addressed the key audit matter

Accounting for financial investments

As indicated in Note 9 to the financial = Our audit procedures included, but were not limited to, the
statements, the Fund held investments of | following:

Ushs 84.7 billion (2024: Ushs 80.5 billion) in
bank deposits and government securities. e Understood the investment process including the related
These financial investments comprise of interest income recognition process.

99.13% (2024: 97.20%) of the Fund’s total

assets. As disclosed in Note 5 to the o Compared the interest rates used to compute interest

financial statements, the interest earned income with the contractual interest rates for the
from the financial investments amounted to investments.

Ushs 11.9 billion (2024: Ushs 10.6 billion).
e Recalculated the interest income using the applicable

Due to the significance of the amounts effective interest rates and the investment balances and
involved, the accounting for these financial compared with the interest income recognised by the
investments has been considered a key Fund’'s management.

audit matter.

e Obtained confirmations for the financial investments
balances from counterparties and compared the amounts
confirmed with those in the Fund’s books of account and
evaluated that any variances were reconciled.

e Evaluated that the disclosures on the financial
investments were complete.

Other information

The Fund Manager is responsible for the other information. The other information comprises the information
included on pages 1 to 5 of the document titled “Britam Umbrella Fund Unit Trust Scheme Annual Report and
Audited Financial Statements 31 December 2025, which includes the Fund Manager's Report, Statement of
Fund Manager's Responsibilities, Trustee's Report to the Unit Holders and Report of the Custodian as required
by the Collective Investment Scheme (CIS) Regulations and Trustee and Fund advisors’ information. The other
information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Responsibilities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board and
the requirements of the Capital Markets Authority Act Cap. 64, Capital Markets Authority (Accounting and
Financial Requirements) Regulations, Collective Investment Schemes Act Cap. 65 and the Collective
Investment Schemes (Financial and Accounting) Regulations, of Uganda, and for such internal control as the
Fund Manager determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

The Fund Manager is responsible for overseeing the Fund'’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

e Conclude on the appropriateness of the Fund Managers’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Auditor’s responsibilities for the audit of the financial statements (continued)

We communicate with the Fund Manager regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

From the matters communicated with the Fund Manager, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

REPORT ON OTHER LEGAL REQUIREMENTS

The Collective Investment Schemes (Financial and Accounting) Regulations (“the regulations”) require that in

carrying out our audit, we should consider and state our opinion on the following matters. Accordingly, we
report to you that:

i) The financial statements have been properly calculated and exceed the requirements stipulated under
the regulations;

i) Proper accounting records have been kept and adequate systems for their control have been maintained
in accordance with the Collective Investment Schemes (Conduct of Business and Miscellaneous
Provisions) Regulations during the period audited;

i) The reconciliation of customer assets has been properly performed in accordance with the Collective
Investment Schemes (Conduct of Business and Miscellaneous Provisions) Regulations;

iv) Based on the audit procedures performed, nothing has come to our attention that leads us to believe that
the Fund Manager held client money or customer's assets during the period audited; and

v) All information and explanations necessary for the purpose of the audit have been obtained.

The Engagement Partner on the audit resulting in this independent auditor’s report is CPA Freda Kaheru
Agaba — P0531.

Ernst & Young CPA Freda Kaheru Agaba
Certified Public Accountants of Uganda Partner
Kampala

31 March 2026



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 2025 2024
Ushs ‘000’ Ushs ‘000’
Income
Interest income 5 11,936,655 10,607,763
Loss on disposal of investments 6 (250,500) -
Total income 11,686,155 10,607,763
Expenses
Service fees 7 (2,143,050) (1,957,862)
Net increase in expected credit loss on investments 9(ii) (115,273) (33,492)
Total operating expenses (2,258,323) (1,991,354)
Profit before income tax 9,427,832 8,616,409
Income tax expense 8 - -
Profit for the year 9,427,832 8,616,409
Other comprehensive income = - =
Total comprehensive income for the year 9,427,832 8,616,409

10



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2025

Note
ASSETS
Non-current assets
Government securities at amortised cost 9(i)
Current assets
Government securities at amortised cost 9(i)
Deposits with financial institutions 9(i)
Cash at bank 9(v)
Total assets
LIABILITIES
Current liabilities
Accrued expenses 1

Liabilities excluding net assets attributable to unitholders

Net assets attributable to unitholders

2025
Ushs ‘000’

59,120,469

10,552,369
15,073,402

745,163
26,370.934

85,491,403

2024
Ushs ‘000’

63,534,619

5,152,223
11,788,859
_2,319,293
19,260,375

82,794,994

The financial statements were approved and authorised for issue by the Fund Manager on N o

2026.

On behalf of the Fund Manager

................

...................

On behalf of the Fund Manager

Britam Asset Managers Company (Uganda) Britam Asset Managers Company (Uganda)

Limited Limited

11



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 2025 2024

Ushs ‘000’ Ushs ‘000’

At start of year 82,543,522 72,528,539
Transactions with unit holders

Additional units purchased 10 156,598,967 124,848,186

Units liquidated 10 (163,258,581) (123,449,612)

Net increase from transactions with unit holders (6,659,614) 1,398,574

Total comprehensive income for the year 9,427,832 8,616,409

Net assets attributable to unitholders at 31 December 85,311,740 82,543,522

12



BRITAM UMBRELLA FUND UNIT TRUST SCHEME

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Cash flows from operating activities

Service fees

Increase in accrued expenses

Purchase of government securities
Interest received
Proceeds from disposal/maturity of government securities

Net cash from operating activities
Cash flows from financing activities

Net contribution from unit holders
Liquidations by unit holders

Net cash (used in) / generated from financing activities

Net increase in cash and cash equivalents

Movement in cash and cash equivalents

At start of year

Net increase in cash and cash equivalents for the year

Cash and cash equivalents at end of year

13

Note

9(iii)
9(iv)
9o(iii)

10
10

9(vi)

2025
Ushs’000’

(2,143,050)
(71,809)

(2,214,859)
(6,071,325)
11,465,606

5,053,939

8,233,361

156,598,967
(163,258,581)

(6,659,614)
1,573,747

14,120,882
1,573,747

15,694,629

2024
Ushs’000’

(1,957,862)
(65,344)

(2,013,206)
(10,716,452)
10,223,550
8,325,218
5,819,110

124,848,186
(123,449,612)

1,398,574

7,217,684

6,903,198
7,217,684

14,120,882



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

1.

(a)

GENERAL INFORMATION

The Fund started operations in June 2019 as a unit trust scheme under section 15(1) of the Collective
Investment Schemes Act and is categorized under regulation 8 (1) (b) of the Collective Investment Scheme
(Unit Trust) Regulations. However, the Fund did not start its operations until 1 April 2021. The address of
its registered office is:

Britam Centre

Plot 24A, Akii-Bua Lule Road
P. O. Box 36583

Kampala, Uganda

SUMMARY OF MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all periods presented, unless otherwise stated.

Basis for preparation

The financial statements have been prepared in compliance with IFRS Accounting Standards as issued
by the International Accounting Standards Board and the requirements of the Capital Markets Authority
Act Cap. 64, Capital Markets Authority (Accounting and Financial Requirements) Regulations, Collective
Investment Schemes Act Cap. 65 and the Collective Investment Schemes (Financial and Accounting)
Regulations, of Uganda. The measurement basis applied is the historical cost basis, except where
otherwise stated in the accounting policies below. The financial statements are presented in Uganda
Shillings (Ushs), rounded to the nearest thousand.

The preparation of financial statements in conformity with IFRS Accounting Standards requires the use of
estimates and assumptions. It also requires the Fund Manager to exercise its judgement in the process of
applying the Fund'’s accounting policies. The areas involving a higher degree of judgement or complexity,
or where assumptions and estimates are significant to the financial statements, are disclosed in Note 3.

Adoption of new and revised IFRS Accounting Standards (IFRS)
(i) New and revised standards adopted by the Fund

The financial statements have been prepared in compliance with the standards and interpretations
applicable for financial periods commencing on or after 1 January 2025.

*  Lack of exchangeability - Amendments to IAS 21; The amendment to IAS 21 The Effects of Changes
in Foreign Exchange Rates specifies how an entity should assess whether a currency is
exchangeable and how it should determine a spot exchange rate when exchangeability is lacking.

(ii) New standards and interpretations in issue not yet adopted

At the date of authorisation of these financial statements, the Fund has not applied the following new and
revised IFRS Accounting Standards that have been issued but are not yet effective.

Standards issued but not yet effective are expected to have a material impact on the Fund’s
financial statements

IFRS 18 — Presentation and Disclosure in Financial Statements (Effective for annual periods on or
after 1 January 2027)

In April 2025, the Board issued IFRS 18 Presentation and Disclosure in Financial Statements which
replaces IAS 1. IFRS 18 introduces new categories and subtotals in the statement of profit or loss. It also
requires disclosure of management-defined performance measures (as defined) and includes new
requirements for the location, aggregation and disaggregation of financial information.

IFRS 18, and the consequential amendments to the other accounting standards, is effective for reporting
periods beginning on or after 1 January 2027 and must be applied retrospectively. Early adoption is
permitted and must be disclosed.

14



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2.

(a)

(b)

(c)

(d)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Basis for preparation (Continued)

The Fund manager is still making assessments of the impact of the systems to the Fund’s financial
reporting process and systems and intend to adopt the requirements when they become effective.

Standards issued but not yet effective are not expected to have a material impact on the Fund’s
financial statements

Effective for annual periods beginning on or
New standards and Amendments to standards | after

Classification and Measurement of Financial
instruments- Amendments to IFRS 9 and IFRS 7 | 1 January 2026
Annual Improvements to IFRS Accounting
Standards—Volume 11 1 January 2026
Contracts Referencing Nature-dependent
Electricity — Amendments to IFRS 9 and IFRS 7 1 January 2026

IFRS 19 - Subsidiaries without Public
Accountability: Disclosures 1 January 2027
Translation to a Hyperinflationary Presentation
Currency — Amendments to IAS 21 1 January 2027

The examples do not have an effective date or
transition requirements. Entities are entitled to
Amendments to lllustrative Examples on IFRS 7, | sufficient time to implement any changes as a
IFRS 18, IAS 1, IAS 8, IAS 36 and IAS 37 result of illustrative examples.

In December 2015, the IASB postponed the
Sale or Contribution of Assets between an Investor | effective date of this amendment indefinitely
and its Associate or Joint Venture - Amendments | pending the outcome of its research project on the
to IFRS 10 and IAS 28 equity method of accounting

Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). The financial statements are
presented in Uganda Shillings (“UGX"), rounded to the nearest thousand which is the Fund's functional
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss.

Revenue recognition

Interest income is recognised on a time proportion basis that takes into account the effective yield on
the asset. Interest income includes interest from cash and cash equivalents, fixed deposits, government
securities and investments with related parties.

Financial instruments

(i) Classification

The Fund classifies its financial assets in the following measurement categories: those to be measured

subsequently at fair value through other comprehensive income, and those to be measured at amortised
cost.
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BRITAM UMBRELLA FUND UNIT TRUST SCHEME
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2,

(d)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
(ii) Recognition and derecognition

Regular purchases and sales of financial assets are recognised on the trade-date, the date on which
the Fund commits to purchase or sell the asset. Financial assets are derecognised when the rights to
receive cash flows from the investments have expired or have been transferred and the Fund has
transferred substantially all risks and rewards of ownership.

(iii) Measurement

At initial recognition, the Fund measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Debt instruments
Debt instruments are those instruments that meet the definition of a financial liability from the issuer's
perspective, such as loans, government and corporate bonds.

Classification and subsequent measurement of debt instruments depends on:
o the Fund’s business model for managing the financial assets; and
° the cash flow characteristics of the asset.

Based on these factors, the Fund classifies its debt instruments as those held at amortised costs. Under
amortised costs the assets are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Interest income
from these financial assets is included in finance income using the effective interest rate method. Any
gain or loss arising on derecognition is recognised directly in profit or loss and presented in other gains/
losses) together with foreign exchange gains and losses. Impairment losses are presented as separate
line item in the statement of profit or loss

(iv) Impairment

The Fund assesses on a forward-looking basis the expected credit loss associated with its debt
instruments carried at amortised cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. The loss allowance is measured at an amount equal to the
lifetime expected credit losses for trade receivables and for financial instruments for which: (a) the credit
risk has increased significantly since initial recognition; or (b) there is observable evidence of impairment
(a credit-impaired financial asset).

If, at the reporting date, the credit risk on a financial asset other than a trade receivable has not increased
significantly since initial recognition, the loss allowance is measured for that financial instrument at an
amount equal to 12-month expected credit losses. All changes in the loss allowance are recognised in
profit or loss as impairment gains or losses.

The Fund will recognise loss allowances at an amount equal to lifetime ECLs, except in the following
cases, for which the amount recognised will be 12-month ECLs:

a. Debt instruments that are determined to have low credit risk at the reporting date. The Fund will
consider a debt instrument to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of ‘investment-grade’ and investments in government securities; and

b. Other financial instruments for which credit risk has not increased significantly since initial
recognition.

In applying IFRS 9 impairment requirements, the Fund follows the general approach for all its financial
assets.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2.

(d)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
(iv) Impairment (Continued)

Incorporation of forward-looking information

The Fund uses forward-looking information that is available without undue cost or effort in its
assessment of significant increase of credit risk as well as in its measurement of ECL. The Fund uses
external and internal information to generate a ‘base case’ scenario of future forecast of relevant
economic variables along with a representative range of other possible forecast scenarios. The external
information used includes economic data and forecasts published by governmental bodies and
monetary authorities.

The Fund applies probabilities to the forecast scenarios identified. The base case scenario is the single
most-likely outcome

Definition of default

Critical to the determination of ECL is the definition of default. The definition of default is used in
measuring the amount of ECL and in the determination of whether the loss allowance is based on 12-
month or lifetime ECL, as default is a component of the probability of default (PD) which affects both the
measurement of ECLs.

The Fund considers the following as constituting an event of default:

e the credit is past due more than 90 days on any material credit obligation to the Fund;

e the contracting party is unlikely to pay its credit obligations to the Fund in full; and

e contracting parties with more than one facility and same source of payment, if one defaults, all other
facilities are subjectively classified under default.

This definition of default is used by the Fund for accounting purposes as well as for internal credit risk
management purposes and is broadly aligned to the regulatory definition of default. The definition of
default is appropriately tailored to reflect different characteristics of different types of assets.

Measurement of ECL

The key inputs used for measuring ECL are:
e  probability of default (PD);

e loss given default (LGD); and

e exposure at default (EAD).

As explained above these figures are generally derived from internally developed statistical models and
other historical data and they are adjusted to reflect probability-weighted forward-looking information.

PD is an estimate of the likelihood of default over a given time horizon. It is estimated as at a point in
time. The calculation is based on statistical rating models and assessed using rating tools tailored to the
various categories of counterparties and exposures. These statistical models are based on market data
(where available), as well as internal data comprising both quantitative and qualitative factors. PDs are
estimated considering the contractual maturities of exposures and estimated prepayment rates. The
estimation is based on current conditions, adjusted to take into account estimates of future conditions
that will impact PD.

LGD is an estimate of the loss arising on default. It is based on the difference between the contractual
cash flows due and those that are expected to be received, taking into account cash flows from any
collateral. The LGD models for secured assets consider collateral valuation.

EAD is an estimate of the exposure at a future default date, taking into account expected changes in
the exposure after the reporting date, including repayments of principal and interest. The Fund's
modelling approach for EAD reflects expected changes in the balance outstanding over the lifetime

of the exposure that are permitted by the current contractual terms. The Company uses EAD models
that reflect the characteristics of the portfolios.
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2.

(d)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

(iv) Impairment (Continued)

Measurement of ECL (Continued)

The Fund measures ECL considering the risk of default over the maximum contractual period (including
extension options) over which the entity is exposed to credit risk and not a longer period, even if contract
extension or renewal is common business practice.

The measurement of ECL is based on probability weighted average credit loss. As a result, the
measurement of the loss allowance should be the same regardless of whether it is measured on an
individual basis or a collective basis (although measurement on a collective basis is more practical for
large portfolios of items).

Under the general approach, at each reporting date, the Fund determines whether the financial asset is
in one of three stages in order to determine both the amount of ECL to recognise as well as how interest
income should be recognised.

e Stage 1 - where credit risk has not increased significantly since initial recognition. For financial
assets in stage 1, the Fund will recognise 12 month ECL and recognise interest income on a gross
basis — this means that interest will be calculated on the gross carrying amount of the financial
asset before adjusting for ECL.

e Stage 2 - where credit risk has increased significantly since initial recognition. When a financial
asset transfers to stage 2, the Fund will recognise lifetime ECL, but interest income will continue to
be recognised on a gross basis.

e  Stage 3 - where the financial asset is credit impaired. This is effectively the point at which there has
been an incurred loss event. For financial assets in stage 3, the Fund will continue to recognise
lifetime ECL, but they will now recognise interest income on a net basis. As such, interest income
will be calculated based on the gross carrying amount of the financial asset less ECL. The changes
in the loss allowance balance are recognised in profit or loss as an impairment gain or loss.

Significant increase in credit risk

The Fund monitors all financial assets that are subject to impairment requirements to assess whether
there has been a significant increase in credit risk since initial recognition. If there has been a significant
increase in credit risk the Fund measures the loss allowance based on lifetime rather than 12-month
ECL.

The Fund generates a ‘base case’ scenario of the future direction of relevant economic variables as well
as a representative range of other possible forecast scenarios. The Fund then uses these forecasts,
which are probability-weighted, to adjust its estimates of PDs.

The Fund uses different criteria to determine whether credit risk has increased significantly per portfolio
of assets. The criteria used are both quantitative changes in PDs as well as qualitative.

The Fund analyses all data collected using statistical models and estimates the remaining lifetime PD
of exposures and how these are expected to change over time. The factors taken into account in this
process include qualitative and quantitative reasonable and supportable forward looking information.

The Fund has monitoring procedures in place to make sure that the criteria used to identify significant
increases in credit are effective, meaning that significant increase in credit risk is identified before the
exposure to default. The Fund performs ‘periodic back-testing of its ratings to consider whether the
drivers of credit risk that led to default were accurately reflected in the rating in a timely manner.
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2.

(d)

(e)

(f)

(9)

(h)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
(iv) Impairment (Continued)

Write-off

Debt securities are written off (either partially or in full) when there is no reasonable expectation of
recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Fund
determines that the borrower does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off. This assessment is carried out at the individual
asset level.

Recoveries of amounts previously written off are included in 'impairment losses on financial instruments'
in the statement of profit or loss and OCI.

Financial assets that are written off could still be subject to enforcement activities in order to comply with
the Fund’s procedures for recovery of amounts due.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the Fund or the counterparty.

Distribution

All income or loss arising from operations is distributed to unit holders after provision for expenses. All
distributions including unclaimed distributions are reinvested in the unit holders’ account.

Unit holder balances

Unit holders’ funds are redeemable on demand at an amount equal to a proportionate share of the unit
portfolio’s net asset value. The balances are carried at the redemption amount that is payable at the
financial reporting date if the holder exercised their right to redeem the balances.

Cash and cash equivalents

Cash and cash equivalent are carried in the statement of financial position at cost. For the purposes of
the statement of cash flow, cash and cash equivalents comprise cash at bank and deposits held at call
with banks maturing within three months from the contract dates.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including experience of future events that are believed to be reasonable under the
circumstances. Areas involving a higher degree of judgement or complexity or where assumptions and
estimates are significant to the financial statements relate to classification of and valuation of assets. In
addition, judgement is required in determination of whether the assets are impaired and tax status of
the Fund as disclosed in Note 8.
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4,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s activities expose it to a variety of financial risks, including credit risk, liquidity risk and the
effects of changes in market prices and interest rates. The Fund'’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on
its financial performance.

The Fund is also exposed to operational risks such as custody risk. Custody risk is the risk of loss of
securities held in custody occasioned by the insolvency or negligence of the custodian. Although an
appropriate legal framework is in place that eliminates the risk of loss of value of the securities held by
the custodian, in the event of its failure, the ability of the Fund to transfer securities might be temporarily
impaired.

Risk management is carried out by the Fund Manager, Britam Asset Managers Company (Uganda)

Limited. Britam Asset Managers Company (Uganda) Limited identifies, evaluates and manages financial
risks, with emphasis on specific areas such as interest rate risk, credit risk and investing excess liquidity.

The Fund's risk management policies include the use of guidelines governing the acceptance of clients
and investment policies are in place which help manage liquidity and seek to maximise return within an
acceptable level of interest rate risk.

Market risk

(i) Foreign exchange risk

In the year 2025, the Fund did not have exposure to investments that are denominated in foreign
currencies, therefore, the Fund had no exposure to foreign exchange risk.

(ii) Price risk

The Fund invests in government securities at amortised cost and the fair values of these securities are
monitored closely by the management to ensure risks are mitigated.

As at 31 December 2025, if the yield curve increased/decreased by 1% with all other variables held
constant and the unit holder balance for the year 2025 would have been Ushs 663 million higher/lower.
(2024: Ushs 687 million)

(iii) Cash flow and fair value interest rate risk
The Fund's interest-bearing financial assets are corporate bonds, government securities and deposits
with financial institutions, which are at fixed rate, and on which it is therefore not exposed to cash flow

interest rate risk.

The Fund Manager regularly monitors financing options available to ensure optimum interest rates are
obtained.

Credit risk

The Fund is exposed to credit risk, which is the risk that a counterparty will be unable to pay amounts
in full when they fall due. In accordance with the Funds’ policy, the Fund Manager monitors the Funds’
credit position on a daily basis, and it is reviewed on a quarterly basis by the Funds’ Investments
Committee.
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4,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risk (Continued)

The amount that best represents the Fund’s maximum exposure to credit risk at 31 December 2025 is
made up as follows:

Gross carrying value Credit loss allowance Total
2025 Ushs’000 Ushs’000 Ushs’000
Government securities 69,852,205 (179,367) 69,672,838
Deposits with financial institutions 15,074,908 (1,506) 15,073,402
Cash and bank balances 745,532 (369) 745,163
85,672,645 (181,242) 85,491,403

2024
Government securities 68,739,337 (52,495) 68,686,842
Deposits with financial institutions 11,789,603 (744) 11,788,859
Cash and bank balances 2,332,023 (12,730) 2,319,293
82,860,963 (65,969) 82,794,994

No collateral is held for any of the above assets. All assets that are considered to be impaired are carried

at their estimated recoverable value. None of the above assets are past due, past due and impaired or
impaired.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily withdrawal of funds by investors. The Fund does not maintain cash balances
to meet all of these needs as experience shows that a certain amount of withdrawals are requested daily
and can be predicted with a high level of certainty.

Due on demand Due within 3 months Total
Ushs ‘000 Ushs ‘000 Ushs ‘000

As at December 2025
Unit holders’ balances 85,311,740 - 85,311,740
Current liabilities - 179,663 179,663
85,311,740 179,663 85,491,403

As at December 2024
Unit holders’ balances 82,543,522 - 82,543,522
Current liabilities - 251,472 251,472
Total 82,543,522 251,472 82,794,904

Management closely monitors the proportion of maturing funds available to meet such calls and on the
minimum level of funds that should be in place to cover withdrawals at unexpected levels of demand. The
table above analyses the Fund's financial liabilities and unit holder balances that will be settled on a net

basis into relevant maturity groupings based on the remaining period at the balance sheet date to the
contractual maturity date.
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BRITAM UMBRELLA FUND UNIT TRUST SCHEME
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

9. INVESTMENTS (CONTINUED)
(iv)iIncome received

Deposits with financial institutions
Government securities

(v) Cash at bank

Bank balance
Expected credit loss

(vi) Cash and cash equivalents

Deposits held with financial institutions — maturity of up to 3 months
from contract date
Bank balance

Expected credit loss

10. UNIT HOLDER BALANCES

At beginning of the period
Additional units purchased
Units liquidated

Profit distribution

At the end of year

11. ACCRUED EXPENSES

Management fees payable
Custody fees payable

Trustee fees payable

Annual general meeting payable
Licence fees payable

Audit fees payable

Unitholders suspense

26

2025
Ushs ‘000’

1,517,284
9,948,322

11,465,606

745,532
(369)

145,163

14,950,603
745,632

15,696,135
1.506

15,694,629

2025
Ushs ‘000

82,543,522
156,598,967

(163,258,581)

9,427,832

85,311,740

2025
Ushs ‘000

145,156
12,352
12,805

7,258
215
1,877

179,663

2024
Ushs ‘000’

1,015,885
9,207,665

10,223,550

2,332,023
(12,730)

2,319,293

11,789,603
2,332,023

14,121,626
(744)

14,120,882

2024
Ushs ‘000

72,528,539
124,848,186

(123,449,612)

8,616,409

82,543,522

2024
Ushs ‘000

142,487
12,086
12,610

7,124
213
1,872
75,080

251,472



BRITAM UMBRELLA FUND UNIT TRUST SCHEME
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

12.

13.

RELATED PARTY TRANSACTIONS

Britam Umbrella Fund Unit Trust Scheme is managed by Britam Asset Managers Company (Uganda)
Limited. Britam Asset Managers Company (Uganda) Limited is controlled by Britam Holdings Plc, a
company incorporated in Kenya. There are other companies that are related to Britam Asset Managers
Company (Uganda) Limited through common shareholdings or common directorship.

2025 2024
Ushs ‘000 Ushs ‘000
a) Management fees

Britam Asset Managers Company (Uganda) Limited 1,741,314 1,584,280

b) Due to related parties
Britam Asset Managers Company (Uganda) Limited 145,156 142,487

c) Unit holder’s balances
Britam Insurance Company (Uganda) Limited 1,025 - 918
Britam Umbrella Scheme 187,639 1,303,804

CONTINGENT LIABILITY

There were no capital commitments or contingent liabilities as at 31 December 2025 (2024: Nil).
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